With the introduction of the new budget law, the issuance of local government bonds has gradually become the only legitimate channel for local government debt financing. In the three-year "spontaneous self-reliance" practice, although local government bonds have entered a period of normalization and large-scale issuance, they also face "high interest rates, high risks" and other issues. Reducing the issuance interest rate of local government bonds is the key to reducing their risks. Therefore, it is very important to explore the influencing factors of the interest rate of local government bond issuance. This paper will review the current research results and use the VAR model to quantitatively analyze the data of the relevant issuance indicators to clarify the impact of various influencing factors on the interest rate of local government bond issuance, and propose relevant policies to promote the local government bond issuance mechanism.
On January 1, 2015, the newly revised People's Republic of China budget law (hereinafter referred to as "the budget law") was formally implemented. In 2016,the issuance of local government bonds has become the only legal means for local government to raise debt financing. Since the end of the local government bonds, the issuing scale has expanded rapidly. By the end of 2017, according to the statistics of the Wind database, local government bonds were issued for 3328 issues with a issuance size of 14.24 trillion yuan, of which, 10.75 trillion yuan were for replacement bonds and 3.39 trillion yuan for new bonds, with an average life of 6.34 years. In addition, the issuance of local government bonds accounts for more than 38% of the total issuance of bonds in the same period. At this point, the status and influence of local government bonds, which have exceeded government bonds and policy financial debt, have become the first major bonds.
Local government bonds are known as "silver side bonds" and their security is second only to national debt, but this does not means that local government bonds are absolutely safe.
There are two kinds of risks in local government bonds. The first is the issuance risk of bonds, such as the auction of liaoning debt in 2015( In August 2015,Liaoning provincial local government bonds issued a current auction, which is expected to issue 550 million 10-year local government bonds.
In the end, only 400 million yuan of bonds were issued). The other is the risk of debt after a bond is issued, according to Wind database from 2015 to the end of 2017, Chinese local government bonds issue interest rates rising trends, for example, in 2017 the local government bond issuance rate between 2.9%-4.8%, volatility is significantly greater than 2.3% -3.6% in 2016, The overall average rate of interest (arithmetic mean) is 3.97%. The average interest rate of 2.93% in 2016 is up to 104BP. The continuous rise of issuing interest rate indicates that the pressure on local governments to repay their debts will continue to increase in the future, forming a certain debt risk. At the same time, the 19th national congress of the communist party of China (CPC), which was held in First, from the macro background of the financial system, the local government often has a strong incentive to issue debt under the current fiscal decentralization system (Qian, 1999) as well as the official promotion assessment mechanism (Li & Zhou, 2005) , and the issuance of local government bonds is often longer than the official term, which makes the officials more important. It has an important impact on the issuance of local government bonds, that is, political uncertainty (Gao & Qi, 2013) , which increases the cost of issuing local government bonds (Luo &Guo , 2015) .
Second, from the perspective of macroeconomic, Rosa Qiongzhi and Liu Xiabo (2017) studied the influence of the types and methods of local government bonds on the interest rate of local government bonds. The conclusion is that the general bonds and special bonds have no significant influence on the interest rate of local government bonds,but the public bidding way to issue local government bonds interest rates lower.
In the existing literature, mostly concentrated in the one aspect of the influence of local government bond issuance, insufficient system comprehensively, and the paper will be based on the research results at home and abroad, the problems existing in the oriented, further comprehensive analysis of the influence factors of local government bond issuance, and using the econometric model to explain the influence factors of contribution. On the one hand, it can inject new content into the theoretical system of the influence factors of local government bonds issue, on the other hand, it is beneficial to perfect the issuing mechanism of local government bonds in China, and prevent the occurrence of the risk of issuing local government bonds.
III. RELEVANT THEORETICAL ANALYSIS
At present, the theoretical support of local government bond issuance mainly comes from the fields of Economics, Public Finance and Finance.
In the field of Economics, there is a debate over local government debt issuance. It can be traced back to Adam Simy at the earliest, which it can not only promote the development of industry, commerce and agriculture by issuing bonds to promote the development of industry, commerce and agriculture, but also to transfer the original industrial and commercial capital to the non productive field after the government is absorbed by the government, which leads to the waste of the original capital and hinders the development of the productive forces. Paul Samuelson also believes that the government debt has a substitute for private capital, and the government increases its debt to reduce the amount of capital, thereby reducing the total output of the economy and ultimately increasing the risk of the government's debt. The Keynesian school of thought that government bonds is also an important means to adjust intervention in the economy, not only can absorb inflation period, the rest of the purchasing power increased demand during the economic depression, to stabilize the economy, also can adjust the bond interest rates to guide the efficient use of the social capital.
In the field of Public Finance, the theory of local government bond issuance mainly comes from the theory of public finance and the theory of budget management system.
Public finance theory holds that public goods need to be provided by the government because of the existence of market failure. However, because of the significant differences in the economic development and financial income between local governments in China, many local governments have insufficient financial resources to raise funds through the issuance of local government bonds to meet the needs of local residents for public goods. The theory of budget management system considers that issuing local government bonds can solve the problem of the imbalance between the central and local governments' financial rights and powers.
In the field of finance, there are many theories about local government bond issuance, including asset portfolio theory, principal-agent theory and risk diversification theory.
According to portfolio theory, the introduction of local government bonds can perfect our country's bond market structure and investment bonds, rich in financial markets "risk -income" combination, so as to improve the asset allocation efficiency of financial market in China. According to principal-agent theory, under the existing fiscal and financial system in our country, relative to the commercial bank loans, issue local government bonds can better impulse of local government debt and government credit illusion; According to the theory of risk sharing of the financial system, the local government to issue local government bonds can not only reduce the risk accumulation of Chinese banking system, promotes our country financial system risk balance of vertical and horizontal share share, the more important is can be exposed in a timely manner and release the debt risk of local government in our country, to avoid the deterioration of local government debt problem.
Local government bond is not only a tool for local government to raise debt financing, but also an important investment in the financial market. It is applicable to the basic Advances in Economics, Business and Management Research, volume 63 principle of capital asset pricing. Therefore, this paper introduces the capital asset pricing for reference to the practice of Liu Qiongzhi and Liu Xiabo (2017) in the study of the factors affecting the interest rate of local government bond issuance. According to the capital asset pricing theory, the return on a capital is a function composed of several risk factors. Therefore, the issuing interest rate of local government bonds can be expressed as:
The local government bond issue rate is equal to the risk-free rate plus the risk premium relative to the risk-free rate (the yield on government bonds is usually considered to be the risk-free rate). In the process of local government bond issuance, there are two types of risk premium-credit risk premiums and liquidity premium, as a result of the limitation of data types, the liquidity premium cannot be measured. 
IV. MODELS, DATA AND EMPIRICAL RESULTS

A. Model selection
Since economic theory is usually not sufficient to provide a rigorous account of the dynamic relationships between variables, and endogenous variable can either appear in the left side of the equation or in the equation of the right side, which makes the estimation and inference become more complicated.
In order to solve these problems, this paper will further adopt a non-structural method to establish the model of the can be expanded to equation (2) . That is, a VAR(p) model with k time series variables consists of k equations:
Through the VAR model analysis, we can further study the factors which impact of the local government bond issuance interest rate and its contribution .
B. Index selection and data sources
According to the related analysis of capital asset pricing 
1)Heteroscedasticity test
From the results of heteroscedasticity test using Breusch-Pagan-Godfrey method, the value of is 4.647 with a probability of 0.703, which is obviously greater than 5% significance level .So accept the original assumption that there is no heteroskedasticity between the local government bond interest rate and other variables.
2)Unit root test
The non-stationarity in the time series will lead to spurious regression between variables, which will invalidate the model. 
6)Variance decomposition
The method of variance decomposition can be used to analyze the respective contribution rates to the factors affecting the issuance rate of local government bonds to determine the degree of importance of each factor to the issuance rate of local government bonds. Finally, there are still some deficiencies in the study, the article's main concern is the impact of quantitative factors on 
